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SUBJECT: US FUEL FOR BRAZILIAN NUCLEAR REACTORS 

REF: USIS WIRELESS FILE, 12 JAN 1976 (ARF-3), "SUPPLIER NATIONS 
SEEN SHARING NON-PROLIFERATION GOAL" 

1 . SUMMARY: EMBASSY REQUESTS CLARIFICATION OF AN INCORRECT AND 
MISLEADING PASSAGE IN REF. THE RELEVANT PASSAGE STATES INCORRECTLY 
IN THE EMBASSY'S VIEW, THAT: (A) BRAZIL COULD NOT HAVE OBTAINED 
ADDITIONAL US FUEL FOR ANY NEW US REACTORS PURCHASED LAST SUMMER, 
AND (B) THIS IMPEDED THE US FROM CONCLUDING A REACTOR SALES AGREE- 
MENT WITH BRAZIL. END SUMMARY. 

2. EMBASSY REQUESTS CLARIFICATION OF AMBASSADOR TAPE'S 
ANSWER TO THE LAST QUESTION IN REF DEALING WITH THE BRAZIL/ 

GERMAN NUCLEAR AGREEMENT AND THE POSITION OF THE US AS A 
SUPPLIER. THE FIRST AND RELEVANT PART OF THE ANSWER WAS: 

"THE GERMAN-BR AZTLTAN TRANSACTION, OF COURSE, WAS A CASE 
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STATES IS VERY CAPABLE OF SUPPLYING. THERE WAS A NEED 
TO SUPPLY FUEL IN THE FUTURE FOR THOSE REACTORS. OUR OWN 
ENRICHMENT CAPACITY HERE IN THE UNITED STATES WAS FULLY 
COMMITTED-THERE WAS NO WAY THAT INDUSTRY OR THE US 
GOVERNMENT COULD COMMIT TO THE BRAZILIANS AN ASSURED 
SUPPLY OF FUEL, AND WE WERE NOT PREPARED TO TALK TO THEM 
ABOUT SETTING UP THEIR OWN ENRICHMENT FACILITIES.' 1 

3. FROM THIS STATEMENT, THE BRAZILIANS WOULD QUITE PROPERLY 
INFER THAT: 

-A) US FIRMS WERE HINDERED IN ANY ATTEMPT TO SELL MORE 
REACTORS TO BRAZIL BY A SHORTAGE OF US FUEL, AS WELL AS 
BY THE USG REFUSAL TO PERMIT THE SALE OF ENRICHMENT FACILITIES. 
-B) BRAZIL COULD NOT HAVE OBTAINED ADDITIONAL, USG-ASSURED, 
FUEL SUPPLIES. 

4. BOTH INFERENCES ARE INCORRECT AND MISLEADING. 

AS THE EMBASSY UNDERSTANDS THEM, THE FACTS ARE THE FOLLOWING: 
-A) A SHORTAGE OF US FUEL WAS NOT A DECIDING FACTOR IN 
BRAZIL'S DECISION TO OPT FOR THE GERMAN AGREEMENT. RATHER, 

WHAT WAS DECISIVE WAS THE USG REFUSAL TO ALLOW THE TRANSFER 
OF SENSISTIVE FACILITIES, COMBINED WITH THE GOB'S OFTEN- 
VOICED DESINTEREST IN A DEAL INVOLVING ONLY NON-SENSITIVE 
FACILITIES. 

-B) BRAZIL COULD HAVE OBTAINEDD PRESIDENTIALLY-GUARANTEED 
FUEL SUPPLIES THROUGH CONTRACTS WITH A PROSPECTIVE PRIVATE 
ENRICHER.N AMELY UEA, OR BY CONTRACT ASSIGNMENT. 

IN FACT, GOB HAS REJECTED SUGGESTIONS FOR SUCH ASSIGNMENT. 

5. THE EMBASSY REQUESTS CORRECTION AND CLARIFICATION 

OF AMBASSADOR TAPE S REMARKS. PENDING SUCH CORRECTION, MISSION 
RECOMMENDS THAT NO FURTHER USE BE MADE OF THE INTERVIEW 
IN ITS PRESENT FORM. 
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